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York Timber Holdings Limited
(Registration number 1916/004890/06)
Consolidated and Separate Annual Financial statements for the year ended 30 June 2022

Directors' report

The directors have pleasure in submitting their report on the consolidated and separate annual financial statements of York
Timber Holdings Limited (York, the Company or the Group) for the year ended 30 June 2022.

1. Nature of business

York was incorporated in South Africa with interests in investment holding. The activities of the Group are undertaken through
the subsidiaries with interests in forestry and fleet management, sawmills, plywood, wholesale, farming of citrus, avocados and
macadamias and the hospitality industry. The Group operates in South Africa, the Southern Africa Development Community
and international market.

2. Review of the financial results and activities

The consolidated and separate annual financial statements have been prepared in accordance with International Financial
Reporting Standards and the requirements of the Companies Act 71 of 2008 of South Africa. The accounting policies to the
consolidated and separate financial statements have been applied consistently compared to the prior year, except for the
change as disclosed in note 34.

Full details of the financial position, results of operations and cash flows of the Group are set out in the consolidated and
separate annual financial statements.

York temporarily closed down all operations at its sawmill in Graskop due to the sawmill being dependent on SAFCOL for log
supply. Volumes awarded by SAFCOL were significantly less than bid volumes. With no raw material security a decision was
made to temporarily close down the operation.

The group's results were impacted by heavy rainfall and industrial action resulting in the disruption of operations in the
Escarpment commencing on 25 April 2022 through to June 2022. The total comprehensive income for the period was R30.5
million (2021: R138.5 million).

3. Share capital

2022 2021 2022 2021
Issued R '000 R '000 Number of shares
Ordinary shares 16 045 15 876 320 896 242 317 520 045

During the year 3 376 197 shares, previously held as treasury shares by a wholly-owned subsidiary as per note 17, were
transferred to qualifying individuals in terms of the share based payment scheme awarded in 2019 and the scheme awarded to
the late CEO, Mr PP van Zyl, under the 2015 Share plan (refer to note 18). 

4. Dividends

The Board has resolved not to declare a dividend for the year ended 30 June 2022.

5. Directors' shareholding

As at 30 June 2022, the directors of the Company held direct beneficial interests in 0.18% (2021: 1.54%) and indirect beneficial

interest in 21.82% (2021:0%) of its issued ordinary shares, as set out below. There were no changes to the
directors’ shareholding between 30 June 2022 and the date of approval of the annual financial statements. It is
however understood that Peresec’s holding has decreased by 7 049 shares, but that the relevant directors were not
involved in the decisions relating to such trades nor is Peresec an associate of the directors.
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Independent auditor’s report 
To the Shareholders of York Timber Holdings Limited 

Report on the audit of the consolidated and separate financial statements 

 

Our opinion 

In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated 

and separate financial position of York Timber Holdings Limited (the Company) and its subsidiaries (together the Group) 

as at 30 June 2022, and  its consolidated and separate financial performance and its consolidated and separate cash 

flows for the year then ended in accordance with International Financial Reporting Standards and the requirements of the 

Companies Act of South Africa. 

 

What we have audited 

York Timber Holdings Limited’s consolidated and separate financial statements set out on pages 16 to 90 comprise: 

● the consolidated and separate statements of financial position as at 30 June 2022; 

● the consolidated and separate statements of profit or loss and other comprehensive income for the year then 

ended; 

● the consolidated and separate statements of changes in equity for the year then ended; 

● the consolidated and separate statements of cash flows for the year then ended; and 

● the notes to the financial statements, which include a summary of significant accounting policies.  

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the Auditor’s responsibilities for the audit of the consolidated and separate financial 

statements section of our report.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

 

Independence 

We are independent of the Group in accordance with the Independent Regulatory Board for Auditors’ Code of 

Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to 

performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance 

with the IRBA Code and in accordance with other ethical requirements applicable to performing audits in South Africa. 

The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board for 

Accountants’ International Code of Ethics for Professional Accountants (including International Independence 

Standards). 

Our audit approach 

Overview 

 

Overall group materiality 

● R18.38 million, which represents 1% of consolidated revenue 

Group audit scope 

- We performed full scope audits on all the trading entities within the Group 

- Dormant entities were subject to independent reviews performed by another 

firm.  These entities are insignificant to the Group 

Key audit matters 

● Valuation of biological assets – pine and eucalyptus trees 

● Impairment assessment of the Forestry Cash Generating Unit (CGU) which 

includes Goodwill 

 



 
 

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the 

consolidated and separate financial statements. In particular, we considered where the directors made subjective 

judgements; for example, in respect of significant accounting estimates that involved making assumptions and 

considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk of management 

override of internal controls, including among other matters, consideration of whether there was evidence of bias that 

represented a risk of material misstatement due to fraud.  

 

Materiality 

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable 

assurance whether the financial statements are free from material misstatement. Misstatements may arise due to fraud 

or error. They are considered material if individually or in aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the consolidated financial statements. 

 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall 

group materiality for the consolidated financial statements as a whole as set out in the table below. These, together with 

qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit 

procedures and to evaluate the effect of misstatements, both individually and in aggregate on the financial statements as 

a whole. 
 

Overall group materiality R18.38 million 

How we determined it 1% of consolidated revenue 

Rationale for the 

materiality benchmark 

applied 

We chose consolidated revenue as the benchmark because, in our view, it is a 

benchmark against which the performance of the Group can be consistently measured in 

circumstances of volatility and near break-even earnings, and it is a generally accepted 

benchmark.  We chose 1%, which is consistent with quantitative materiality thresholds 

used for companies in this sector. 
 

How we tailored our group audit scope 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the 

consolidated financial statements as a whole, taking into account the structure of the Group, the accounting processes 

and controls, and the industry in which the Group operates. 

The consolidated financial statements are a consolidation of the Company and 15 subsidiaries which consist of 6 trading 

entities and 9 dormant entities.  All trading entities were subject to full scope audits based on their financial significance 

to the Group due to their contribution to consolidated revenue. 

 

In establishing the overall approach to the Group audit, we determined the type of work that needed to be performed by 

us, as the group’s engagement team, as well as the component auditors.  The 9 dormant entities are insignificant to the 

Group and only consist of intergroup balances, which all eliminate on consolidation.  As such, we did not rely on the work 

of the component auditor. 

 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 

consolidated and separate financial statements of the current period. These matters were addressed in the context of our 

audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we do 

not provide a separate opinion on these matters. 

 

Key audit matter How our audit addressed the key audit matter 

Valuation of biological assets - pine and eucalyptus 

Refer to note 5 to the consolidated financial statements. 

Biological assets comprise planted pine and eucalyptus 

trees. As at 30 June 2022, the Group 

recognised biological assets with a fair value of R 2.478 

billion in consolidated non-current assets and R 324 

million in consolidated current assets.  
 

The Group measures its biological assets at fair value 

less costs to sell with any resultant gain or loss 

Our audit addressed the key audit matter as follows:  
 

We evaluated the appropriateness and consistency of the 

significant judgements and assumptions applied by 

management in the discounted cash flow calculation by 

performing the procedures below:   
- Making use of our valuations expertise, we independently 

calculated the WACC using external data sources, including 

a recalculation of the biological asset value at year end. We 



 
 

recognised through profit and loss. Refer to accounting 

policy 1.5 for further detail in this regard. 
 

Biological assets are classified as level 3 in the 

accounting standard IFRS 13 - Fair Value Measurement. 

This implies that fair value is determined with reference 

to unobservable inputs.  The Group has used the 

discounted cash flow method to value the biological 

assets.  This method is complex, highly judgemental and 

subject to significant assumptions. The most significant 

judgements and assumptions applied in determining the 

fair value of biological assets include:  
1. determination of a discount rate which is calculated 

as an after tax weighted average cost of capital 

("WACC");  

2. determination of expected yields per log class 

calculated based on relevant growth models (growth 

rate);  

3. determination of a volume adjustment factor due to 

the susceptibility of the plantations to the 

environment;  

4. determination of the price per cubic metre based on 

the current and future expected market prices per 

log class; and  

5. determination of operational costs based on unit 

costs of the forest management activities. 

The valuation of the Group’s biological assets was 

considered to be a matter of most significance to our 

current year audit due to: 

● the valuation being subject to complexity, significant 

judgement and management assumptions; 

● biological assets forming a key metric in the Group’s 

business; and 

● the magnitude of the balance in relation to the 

consolidated statement of financial position 

found the discount rate used by management to be within 

an acceptable range of our independent calculation. 

- We tested the mathematical accuracy of management's 

valuation model. No material differences were noted. 

- We evaluated the reasonableness of: 

a) The projected volumes, including yields, that the 

existing plantations are predicted to produce, through 

assessment against the Group's historical production 

volumes; 

b) The volume adjustment factor with reference to actual 

deviations based on harvested results; 

c) The price per cubic meter against actual results and 

current market prices; and 

d) The operational costs of the forest management 

activities, based on our understanding of the 

business, past results and the economic outlook. 

Based on the results of our work performed, we 

accepted management’s projected volumes, yields, 

volume adjustment factor and price per cubic metre and 

operational costs used in their assessment. 

- We performed an independent sensitivity analysis of the 

fair value assessment to assess the reasonableness of 

management's calculation, taking in account reasonable 

changes in the assumed growth rates and cash flows. We 

did not note any aspect in this regard which required further 

consideration. 

- We assessed management’s significant judgements and 

assumptions against historical practices and the biological 

asset management plans. We noted no material 

inconsistencies in this regard.  
 

We also considered management bias in determining key 

assumptions by comparing assumptions to prior periods and 

considering changes in operations and the economic 

environment. We found assumptions to be consistent with 

prior periods and changes in operations and the economic 

environment with no indication of management bias.  

 

Impairment assessment of the Forestry Cash 

Generating Unit (CGU) which includes goodwill 

The Group recognised goodwill with a carrying amount 

of R 357.6 million as at 30 June 2022.  
 

As set out in note 6 to the consolidated financial 

statements, goodwill is tested  for impairment at each 

year end. For purposes of impairment testing, goodwill 

has been allocated to the forestry cash generating unit 

(“CGU”).   

Management performs an annual impairment 

assessment in respect of the CGU. 

 

The recoverable amount of the CGU is determined with 

reference to fair value less costs to sell. Assumptions 

made by management in determining the fair value less 

costs to sell are disclosed in note 6 to the consolidated 

financial statements and include projected cash flows, 

We evaluated the appropriateness of the level at which 

impairment is assessed, being the Group's CGU’s. We also 

assessed the level at which goodwill is monitored for 

impairment to evaluate whether it was tested at the 

appropriate CGU level in accordance with International 

Accounting Standard (IAS) 36 - Impairment of Assets. 
We performed the following in addressing the key audit 

matter: 

We evaluated the appropriateness and consistency of the 

significant judgements and assumptions applied by 

management in the discounted cash flow calculation by 

performing the procedures below:   

● Making use of our valuations expertise, we 

independently calculated the WACC using external data 

sources, including a recalculation of the fair value less 

cost to sell off the CGU at year end. We found the 

discount rate used by management to be within an 

acceptable range of our independent calculation. 



 
 

inflation rates, expected yields per log class, volume 

adjustment factors and price per cubic metre. 

 

We considered the impairment assessment of the 

forestry CGU, including its related goodwill, to be a 

matter of most significance to the current year audit due 

to the significant judgement, assumptions and estimation 

applied by management in determining the fair value 

less costs to sell. 

● We tested the mathematical accuracy of management's 

valuation model. No material differences were noted. 

● We performed an independent sensitivity analysis of the 

fair value assessment to assess the reasonableness of 

management's calculation, taking into account a 

reasonable change in the assumed growth rates and 

cash flows. We did not note any aspect in this regard 

which required further consideration. 

We evaluated the reasonableness of: 

● The future log prices by comparing it to actual results 

and current market prices; 

● The expected yields from the plantation based on 

rotation which includes replantings and associated 

costs with reference to the Group's historical production 

volumes; and 

● The forecasted growth rates by comparing it to historical 

actual growth and market expectations. 
 

We also considered management bias in determining key 

assumptions by comparing assumptions to prior periods and 

considering changes in operations and the economic 

environment. We found assumptions to be consistent with 

prior periods and changes in operations and the economic 

environment with no indication of management bias. 

Other information 

The directors are responsible for the other information. The other information comprises the information included in the 

document titled “York Timber Holdings Limited Consolidated and Separate Annual Financial Statements for the year 

ended 30 June 2022” and “York Timbers Annual Report 2022” includes the Directors’ Report, the Audit Committee 

Report and the Company Secretary’s Certification as required by the Companies Act of South Africa. The other 

information does not include the consolidated or the separate financial statements and our auditor’s report thereon. 

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not 

express an audit opinion or any form of assurance conclusion thereon.  

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other 

information identified above and, in doing so, consider whether the other information is materially inconsistent with the 

consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to be 

materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of the directors for the consolidated and separate financial statements 

The directors are responsible for the preparation and fair presentation of the consolidated and separate financial 

statements in accordance with International Financial Reporting Standards and the requirements of the Companies Act 

of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of 

consolidated and separate financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the Group 

and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless the directors either intend to liquidate the Group and/or the 

Company or to cease operations, or have no realistic alternative but to do so.  

 

Auditor’s responsibilities for the audit of the consolidated and separate financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as 

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these consolidated and separate financial statements.   



 
 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 

throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the consolidated and separate financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Group’s and the Company’s internal control. 

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the directors. 

● Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Group’s and the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in 

the consolidated and separate financial statements or, if such disclosures are inadequate, to modify our opinion. 

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Group and / or Company to cease to continue as a going concern. 

● Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, 

including the disclosures, and whether the consolidated and separate financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

● Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the group to express an opinion on the consolidated financial statements. We are responsible 

for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 

opinion. 

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

 

We also provide  the directors with a statement that we have complied with relevant ethical requirements regarding 

independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 

on our independence, and where applicable, actions taken to eliminate threats or safeguards applied. 

 

From the matters communicated with the directors, we determine those matters that were of most significance in the 

audit of the consolidated and separate financial statements of the current period and are therefore the key audit matters. 

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because 

the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 

communication. 

 

Report on other legal and regulatory requirements 

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that 

PricewaterhouseCoopers Inc. has been the auditor of York Timber Holdings Limited for 4 years.  

 

 

 

 

 

 

 

PricewaterhouseCoopers Inc.  

Director: Schalk Barnard 

Registered Auditor  

Mbombela, South Africa 

20 September 2022  
























































































































































